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ENTRY
This matter came on for hearing before the Oil and Board of
Review on September 22, 1981, at Fountain Square, Building E,
Columbus, Ohio, pursuant to a Notice of Appeal filed June 19, 1981,
by Appellants.

The Appeal is taken from Adjudication Order No.

291, issued by Appellee on May 18, 1981.

The case was heard by and

testimony and exhibits were presented to the the Board.
1 •.' Background
Adjudication Order No. 291 is an Order requiring United
Industrial Energy, Inc. to properly plug or abandon or put into
production wells located on ennumerated leases Lorain, Ashland and
Medina Counties, Ohio.

In addition United was required, within 30

days of receipt of the Order, to submit an acceptable plan to the
Division of Oil and Gas outlining the plugging or production of all
wells.

The necessary actions to comply with the Order were to be

completed within one year after receipt of the Order.

2. Findings of Fact
While there were some differences of opinion among the
witnesses as to the number of wells located on the different leases
in question, the exact numbers are not relevant to a decision in
this matter.

Therefore, the Board has for the most part, taken the

number testified to by the Appellant.

There are five leases

involved; a sixth lease, the stratton lease, was withdrawn from
consideration by stipulation of the parties (R-6,9).

The five

leases are:
1.

Joseph

2.

Clark

3.

Bontrager

4.

Denham/Szucs (two leases but considered as one)

5.

Kauffman

The Clark lease has about 56 total wells on it with about 15
wells being operable (R.18).

The Joseph Lease has about 35 wells

on it, of which about 20 are capable of pumping (R.19).
Bontrager lease may have an idle well on it (R.35).

The

The

Denham/Szucs lease has twenty some, or more, wells on it, of which
six are capable of production (R.25).

The Kauffman lease has one

well which is standing idle and one that is producing (R.35).
The wells under consideration are relatively old and were in
very poor mechanical condition when United took them over.
United Industrial Energy, Inc. is the operator of record with
the Division of Oil and Gas for the leases under consideration (R.
46) •

B. The Issue
The issue before this Board is whether or not the Adjudication
Order of the Appellee is lawful and reasonable or unlawful and
unreasonable (Section 1509.36 of the Ohio Revised Code).
4. Discussion
The undisputed evidence presented to the Board showed that
there were wells incapable of production standing unplugged on the
lease at issue.

It was further apparent that this was not a recent

problem, but one which has existed for some time.

While it may be

unfortunate that the Appellant's ownership and operation of the
wells maybe of recent vintage, that fact does not change the
Appellant's legal responsibilities.

Clearly, the Appellant

purchased these leases knowing their condition and for the express
purpose of reworking the wells (R. 42).

The Order of the Appellee

merely expresses the law as it is found in Section 1509.12 of the
Ohio Revised Code.
We find there to be nothing unreasonable

abou~

the

Adjudication Order requiring United to do something about either
producing or plugging the wells involved; that is what is required
by law.

We believe that the Adjudication Order presents a good

common sense approach to a difficult problem.

The Adjudication

Order asks for a plan, acceptable to the Division of Oil and Gas,
to be submitted by United.

Such a plan is a necessity for the

Division to check on United's progress.

Obviously, United must

commit itself to some course of action as to these wells.

The fact

that these wells have been neglected in the past does not justify a
future course of continuing neglect.
5. Conclusion
Based upon the findings of fact set forth herein and the
applicable law, the Board finds that Adjudication Order 291 is
reasonable and lawful; and
ORDERS, that Adjudication Order 291 be and it hereby is
AFFIRMED.
This Order effective this

3~

day

Of~,

1982.
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